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VARANUS ISLAND — INTERRUPTION OF GAS PRODUCTION 

1. Hon KATE DOUST to the Minister for Energy: 

I refer the minister to the media statement the minister released yesterday in which he advised of a temporary 
interruption to gas production at Varanus Island. 

(1) When did the minister find out that the plant would be shut down? 

(2) Has the minister been in communication with business and industry groups regarding this issue as yet; 
and, if so, with whom? 

(3) Is the gas bulletin board being considered to manage gas demand during the shutdown period? 

(4) Has the government assured itself that all industry players in cyclone-affected areas have made 
adequate provision for the occupational health and safety of their workforces? 

Hon PETER COLLIER replied: 

I thank the honourable member for some notice of the question.  

(1)–(4) I was informed about the problem with distribution of gas yesterday morning. There was an emergency 
management meeting about midway through yesterday afternoon. That was a very fluid situation. The 
interruption in distribution was caused by the cyclone. It was not due to any shutdown or problems, 
necessarily, with the actual infrastructure at either Apache or the North West Shelf. The initial advice I 
received was pretty parlous, I have to say. It appeared that there would be significant interruption at 
both a residential and business level. 

Things improved as the day wore on. The North West Shelf is now up and fully operational. It has 
actually increased its capacity by an additional 60 terajoules to make up for Apache being offline. My 
latest information suggests that Apache is currently operating at about 50 terajoules and should be fully 
operational within the next few days. As a result, we have been able to get through what could have 
been a potentially much more significant event without much incident.  

There has been an enormous amount of collaboration with industry; industry has been very supportive. 
Personally I have not been involved in the issue. That is the role of the new emergency management 
committee that was established as a result of the gas supply and emergency management review. It has 
operated very effectively. There have been some voluntary reductions in consumption of gas from 
industry, which has assisted the situation enormously. Verve Energy is meeting its community 
obligations and, if need be, will use diesel instead of gas to get us through the next few days. As I said, 
North West Shelf has upped the ante in the capacity of gas it is supplying through the pipeline.  

The bulletin board and the statement of opportunities are both, dare I say, in the pipeline. 

Hon Kate Doust: Have you given consideration to the bulletin board for this issue as they did during the last 
time there was a problem with Varanus? 

Hon PETER COLLIER: Yes, we have given consideration, but it is not necessary. The situation is not as 
severe as it was on that occasion. Suffice to say, yet again we are finding with this incident that our reliance upon 
gas from a single gas pipeline—although it is tremendous in diversifying our fuel sources et cetera—in itself 
creates problems when there is a trip or problem with the supply of gas. 

The gas supply and emergency management review made a number of recommendations. First of all, there was 
the establishment of a management committee to ensure much better coordination whenever there is a trip. That 
is what happened yesterday, and it has been terrific. Industry has responded accordingly. The state generator has 
responded accordingly, and the Office of Energy has been very good in coordinating that response—I take my 
hat off to it. 

The dual fuelling has yet again been identified as definitely a way of helping to overcome those problems. A 
permanent statement of opportunity and gas bulletin board are on the drawing board and are being formulated as 
we speak. We are also expediting that whole notion of gas storage, again as we speak. I went to the Mondarra 
gas storage facility at the end of last year to have a look, and I was very impressed with what I saw. 

I thank the honourable member for the question. Yes, it was; we were in a fairly precarious state, perhaps a little 
earlier than this time yesterday. The process continued for the next 12 hours, and we were able to come out of it 
in a reasonable position—a good position, I have to say. We are still not out of the woods; I have to be honest. 
Apache is still not at 100 per cent capacity. Ideally that will happen over the next few days. At this point, there 
has been no impact on residential consumers. I thank industry very much for the contribution that it has made in 
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working with government to ensure the availability of supplies where they are needed in the short to medium 
term. 
 


